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The government had terrible difficulties to contend with,
chiefly connected with economics. The payment of repara-
tions was an intolerable burden, and gradually this was
recognized by the Allies. In the years immediately after
1918 she suffered from inflation of her currency and from
the results of the war. Her financiers borrowed immense
sums, chiefly from the U.S.A., and in the years 1927 and 1928
she borrowed more than five times the amount she had to
pay out in reparations. Her debt, therefore, rose to over
1200 million Reichsmarks in 1929. By degrees, and in
successive years, the reparations were reduced, until in
1931 they were entirely " suspended" by the plan put
forward by President Hoover. But the whole world was
then on the verge of a " slump ", which in the next few
months developed until every country was suffering. In
Great Britain, as we have seen (p. 959), the Government
fell and Britain " went off gold ".

In Germany the depression led to the rise of the Nazis x
The and the advent of Adolf Hitler. This " National-Socialist "
party owed its origin firstly to the misery caused by the
economic depression, secondly to the humiliation felt by
Germans from their defeat. (France had felt the same humi-
liation after 1870, and it took years before she recovered.)
Hitler had appeared as leader of what seemed a totally
unimportant party in 1923, when he staged a revolt which
was suppressed with great ease.2 In 1929 he and his party
were so obscure that the German " Director of Political
Studies", lecturing in England on " German political
parties ", never even mentioned Hitler's name.

The distress due to the world slump gave Hitler and his
backers their chance, and they began to gain adherents.
They pointed out that Germany could not bear the burdens

1 <c Nazi " is an abridgment for the German equivalent of the title ** National
Socialists " (National Sozialisten).

2 The British Ambassador in Berlin wrote: " He was released after six months
and bound over for the rest of his sentence, thereafter fading into oblivion/*
Lord d'Abernon's Ambassador of Peace (published, 1929).